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The Austrian economy and its banking sector

In this overview, we focus on the Austrian economy and the banking
sector and do a deep dive into selective covered bond issuers.

Macroeconomic outlook

While Austria’s budget deficit has exceeded the Eurozone average in
2023, it has fallen below in 2024. The budget deficit was 4.2% in 2025
and is expected to decline to 4% in 2026, which is above the EU
average.

The unemployment level is lower than the EU average, but inflation
rates have been higher.

Additionally, government debt as a percentage of GDP has increased in
recent years, although it remains below the EU average.

The economy is well diversified, and tourism has rebounded after
Covid.

Against the fiscal and macro backdrop, Fitch downgraded Austrian
government bonds to AA, S&P changed the outlook from positive to
stable, and Moody’s assigned a negative outlook to the Aal ratingin
2025. However, there have been no changes to the rating in 2026.

The Austrian banking sector is diverse and split into six sectors (see page
9 for details):

Raiffeisen credit cooperatives
Joint stock and private banks
Savings banks

State mortgage banks
Volksbank credit cooperatives
Other banks

Source: ECBC, Austrian covered bond issuers, Danske Bank

The banking sector outlook

The Austrian banking sector looks well prepared despite the uncertain
economic outlook. The banking sector recorded its second highest
annual profit in 2025.

The low growth in the Austrian economy has led to a rise in NPLs, driven
by SME and CRE exposure and this continued in 2025.

Austrian banks’ net interest margins are higher relative to EU banks,
and their cost-income ratios have improved in comparison lately.
Austria is among the European top in terms of absolute CRE exposure -
the Austrian central bank has reacted by introducing an extra risk
bufferin July 2025.

Credit growth and mortgage lending have been subdued, but real estate
prices have been rising and NPL in the CRE segment has been rising.
The share of deposits is comparably higher than in EU, with MREL and
capital optimisation adding to the funding mix.

The Austrian covered bond market (from page 15 in detail)

The covered bond market in Austria is based on the Mortgage Bond Act
(Pfandbriefgesetz - PfandBG), which came into effect on 8 July 2022.
The Act was updated with the implementation of EU CBD.

There are more than 25 issuers, but most of the market is concentrated
among 10 issuers.

The market is divided by mortgage and public sector covered bonds,
with the majority in mortgage covered bonds.

The mortgage cover pools are a mix of residential and commercial
mortgage loans. There is plenty OC (overcollateralization) relative to
the 2% legal requirement.

The pools mostly consist of Austrian mortgage loans.

Danske Bank



The Austrian economy relative to the Euro area and the rating of Austrian
government bonds relative to EU peers

Macroeconomic overview for Austria relative to the Euro area

in% Austria Euro area
2025 2026 2027 2025 2026
Real GDP growth 0.8 0.9 1.1 1.4 0.9
Inflation (HICP) 3.6 3.2 2.4 2.1 3
Unemployment 57 5.9 5.6 6.3 6.4
Current account balance % GDP 1.9 14 1.6 2.5 1.7
Budget balance (Maastricht] % GDP -4.2 -4.2 -3.5 -2.9 -3.3
Debt to GDP 81.3 82.9 83.6 88.7 90.2

2027

1.2
2.3
6.4
1.7
-3.5
91.2

Rating/outlook for Austria relative to peers

Long term Rating

Austria Germany Netherlands Finland

Standard & Poor's AA+ AAA
Moody's Aal Aaa
Fitch AA AAA
DBRS AA [high) AAA
Scope Ratings AA+ AAA

AAA
Aaa
AAA
AAA
AAA

AA+
Aal
AA
AA (high]
AA

Austria Germany Netherlands Finland

Standard & Poor's  Stable Stable

Moody's Negative Stable
Fitch Stable  Stable
DBRS Stable  Stable

Scope Ratings Negative Stable

Sources: Federal Ministry of Finance, June 2026 / Austrian Institute of Economic Research, June 2026 / Statistics Austria, June 2026 / Eurostat, April 2026 / European Commission Spring

Forecast, May 2026

Stable
Stable
Stable
Stable
Stable

Negative
Stable
Stable
Stable
Stable
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A snapshot of the Austrian economy
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The Austrian economy is expected to rebound from a period of weakness

Austria’s debt/GDP was slightly lower Growth in Austria has been lagging the The Austrian budget deficit has slipped
than Euro area average in Q1 26 Euro area below that of the EU
Debtto GDP (%), Q1 26 GDP growth, % of GDP Budge deficitt, %
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The Austrian economy - high degree of diversification with a base in the
iIndustrial sector, dependent on the economic outlook for Germany

A highly developed economy with a well-
balanced sectoral structure

) Agriculture, forestry
Other service and fishing

activities 1.4%
Public administration; 2.7%
Education; human
health and social work
activities
19.7%

Mining and quarrying;
manufacturing
17.3%

Electricity; water
supply; sewerage
and waste
management

3.5%
Other administrative
and support service Construction
6.3%

activities
9.9%
Wholesale and
retail trade
10.8%
Real estate
ac;\#;laes Transportation
5.5%
Financial and
insurance activities Accommodation and

4.9% Information and  food service activities
communication 4.5%
3.9%

Source: 0OeBFA, Republic of Austria / Investor Information, July 2026

Industrial production at the core - strong
performance, above-average productivity?

220

60
R a g

—F|)-27 s E 0 area ==== Belgium Germany
Spain ====France —===ltaly = === Luxembourg
Netherlands s Austria Finland

1) real per-capita labour productivity in industrial production ex construction, benchmarked against the Euro area

As main trading partners, the economic
outlook for Germany and the Euro area

matters

Country (Top-10)

Germany

USA

Italy
Switzerland
Poland

Czech Republic
Hungary
France

UK

China

Sharein% Growthin %

29.6
6.7
6.7
5.2
3.8
3.8
3.7
3.5
2.8
2.6

-1.0

-21.2

1.5
3.8
-2.0
6.5
2.4

-4.4
6.2

-5.3

Africa Australia
Asia  1.2%  0.5%

8.8%
America
9.6% ‘
Europe
Others
11.6%

MNote: Top-10 export partners in 2025 of goods;
G 2024

stria, June 2026
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The Austrian banking environment
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The Austrian banking sector is dominated by six sectors with an ongoing

consolidation

Sectoral split of the Austrian banking sector based on total assets as per Q1 26 - aggregate figure: EUR1,075bn

The Austrian Banking sector 0 Other banks, 8%

B Raiffeisen credit
cooperatives,
34%

@ Volkbanks credit
coop, 4%

@ State mortage
banks, 5%

B Savings banks,
23%

B Joint stock and
private banks
26%

The number of banksand their branches

800 4,500
700 4,000
wn
X
[
8 600 3,500
G
3
500 3,000
400 2,500
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
=t i of banks (l.a.) AxisTitle === # of branches (r.a)

Source: OeNB, Danske Bank

# of branche

Raiffeisen credit cooperatives. Austria’s largest banking sector, structured across
local Raiffeisenbanken, regional Raiffeisenlandesbanken (RLB), such as RLB NOE-
Wien and RLB OOE as well as Raiffeisen Bank International (RBI) as the central
institution. Local banks are independent cooperatives with ownership stakes in the
regional banks and thus in RBI.

Joint stock and private banks. Austria’'s most diverse banking sector, structured
similar to traditional stock corporations, offering a wide range of services, including
deposit-taking, lending, discounting, custody, factoring, and building savings and
loans. This includes UniCredit Bank Austria, BAWAG and Oberbank.

The savings banks. These include Erste Group Bank as the central institution, and
49 savings banks operating across all nine Austrian provinces, providing traditional
universal banking services to private individuals and corporate clients.

State mortgage banks. These include banks owned by Austria’s federal states,
operating as universal banks with an emphasis on real estate financing, such as
HYPO NOE, Hypo Tirol and HYPO 0Qe. They provide lending and banking services to
both private and corporate clients.

Volksbank credit cooperatives. Coordinated by Volksbank Wien as the central
institution. Member banks benefit from the Verbund’'s mutual support framework,
which ensures stability and cohesion across the group, while providing financial
services to retail and SME clients throughout Austria.

Other banks. Includes building societies (‘Bausparkassen’) and special-purpose
institutions such as card complete Service Bank, Osterreichische Kontrollbank as
well as Kommunalkredit Austria.

Danske Bank 8



The Austrian banking sector looks well positioned despite the uncertain

economic outlook

Consolidated profit in 2025 near record high

14
m In absolute numbers (l.a.) @ % of total assets [r.i
12 ‘.
10
8
c
0
5
w
. o
4
| I
0

2020 2021 2022 2023 2024 2025

Source: OeNB, Financial Stability Report 51 - Oesterreichische Nationalbank [OeNB)

1.2%

1.0%

0.8%

0.6%

0.4%

0.2%

0.0%

CET 1 levels continue to grow

CET 1ratio
20%
18%
16%
14%
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10%

8%

6%
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2%

0%
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https://www.oenb.at/Publikationen/Finanzmarkt/Finanzmarktstabilitaetsbericht/2026/financial-stability-report-51/html-version.html

B |

The NPL ratio has been rising especially in the CRE segment, but the LCR as well
as the NSFR are well above the regulatory minimum

Significantrise in NPLs in the CRE segment

Non-Performaing Loan ratio. overall and CRE segment
9.0%

8.0%
7.0%
6.0%
5.0%
4.0%

3.0% II"""ih1l-----ll---::::::k 4——1.——"‘———1.----_II
—

2.0%

1.0%

0.0%

2018 2019 2020 2021 2022 2023 2024 2025
=B Qv erall NPL ratio e N\PL ratio for CRE

Source. Financial Stability Report - Oesterreichische Nationalbank (OeNB), Danske Bank

but there is ample liqudity as well as stable funding well above the
regulatory limit of 100%

200%
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Are Austrian banks profitable relative to EU banks? Yes, their net interest
margins are higher, and their cost-income ratios have improved in comparison

Rising cost-income ratio (%) Stable net interest margin (%)
80% 2.6%
75% 2.4%
70% 2.2%
65% 2.0%
60% 1.8%
55% 1.6%
50% 1.4%
45% 1.2%
40% 1.0%
2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

e AT — e AT —

Source: EBA, Danske Bank Credit Research Danske Bank 11



The recession led to arise in NPLs, driven by SME and CRE exposure

Austrian banks have faced above-EU-average NPL ratios for the Across sub-segments, the SME and CRE exposure has been the
past three years main driver of rising NPL ratios in Austria
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Credit growth and mortgage lending have been subdued in recent years, but real
estate prices have beenrising, and we expect a rebound in lending

Non-financial corporates credit growth y/y
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The Austrian covered bond market
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Austrian covered bonds

Introduction to Austrian covered bonds

The legal framework for the issuance of covered bonds in Austria is the Mortgage Bond Act
(Pfandbriefgesetz - PfandBG]) that reflects the implementation of the European Covered Bond
Directive (EU CBD], and which came into effect on 8 July 2022. This legislation replaced the
previous framewaorks for covered bonds in Austria.

Who can issue?

Under the Mortgage Bond Act, only authorised credit institutions with a special licence are
permitted to issue covered bonds.

According to the ECBC, there are currently 25 covered bond issuers in Austria, of which two,
Erste and Unicredit Bank Austria, are also Covered Bond Label issuers.

Three types of Austrian covered bonds

The Mortgage Bond Act establishes three distinct types of covered bonds, categorised based
on the underlying collateral:

1)
2]

3)

Hypothekenpfandbriefe (Mortgage covered bonds): Covered bonds backed by mortgage
loans.

Offentliche Pfandbriefe (Public sector covered bonds): Covered bonds backed by public
sector or public sector-guaranteed assets.

Schiffspfandbriefe (Ship covered bonds): Covered bonds backed by loans secured by ship
liens.

Currently, none of the Austrian issuers maintain ship cover pools. For each type, issuers must
establish at least one separate cover pool. Issuers may, however, create multiple cover pools
within the same category to cater to specific sub-categories, such as residential mortgage
loans. For example, RLB OOE has structured its mortgage loans into two distinct pools:

Cover Pool A, which is primarily focused on residential mortgages (70% residential / 30%
commercial split).

Cover Pool B, which is more commercially oriented (23% residential / 77% commercial split)
and includes also exposure to foreign mortgage loans.

Source: ECBC, Austrian covered bond issuers, Danske Bank

European Covered Bond (Premium)

Covered bonds that are backed by assets of the highest quality category (compliant with
Article 129 of the Capital Requirements Regulation, CRR) qualify for the designation of
‘European Covered Bond (Premium]'.

Cover pool assets

The primary cover assets for each type (i.e., mortgage loans, public sector debt, or ship liens)
must constitute at least 85% of the collateral securing the outstanding covered bonds. The
remaining 15% may consist of substitute cover assets that meet the requirements of the
CRR 129. The geographical eligibility for cover assets is limited to European Economic Area
(EEA) countries, Switzerland and the United Kingdom.

Loan-to-value (LTV] limits are not explicitly addressed by the Mortgage Bond Act but
deduced from the CRR 129. Residential mortgage loans are subject to an 80% LTV limit while
commercial mortgage loans and ship liens are each subject to a 60% LTV limit.

In addition, issuers must maintain a nominal over-collateralisation of 2% of the outstanding
covered bonds.

Issuers also have the option to issue covered bonds with a potential 12-month maturity
extension (soft bullet) in the event of the issuer's insolvency. However, the extension does
not happen at the discretion of the issuer.

Austrian covered bonds carry a 10% risk weighting and are eligible for use in repo
transactions with the European Central Bank (ECB).

Transparency

Most Austrian issuers disclose their cover pool data using the Austrian Transparency
Template (ATT), which closely resembles the Harmonised Transparency Template (HTT).
Notably, Erste and UniCredit Bank Austria, as Covered Bond Label issuers, publish their data
using the HTT.

Danske Bank 15
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N

The Austrian covered bond market has seen an overall decline given subdued
lending growth but is expected to rebound given the rise in house prices

Annual covered bond volumes (EURmM) - a blend of public Mortgage covered bonds dominate issuance over public sector
benchmark and sub-benchmark issues, as well as private covered bonds (incl. private placements and retained issues; EURmM])
placements (incl. retained issues]
Annualissuance of Austrian covered bonds based Annual issuance of Austrian public and mortgage covered
onsize, EUR mm bonds, EUR mm
30,000 30,000
25,000 25,000
20,000 20,000
10,000 10,000
- I I I I I N I I I I I
_ 5015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
mBenchmark (=>1000mn) W 500<=t0<1000 m<=500 M Private placements m Public sector m Mortgage sector

Source: Bloomberg, Danske Bank Danske Bank 16



An overview of the Austrian covered bond [Pfandbrief] issuers

Outstanding amount of EUR-den. covered bonds, EUR bn

35.0
30.0
?
25.0 What comes next?
In the following slides, we examine
200 a selected group of 13 Austrian
15.0 covered bond issuers, including the

largest issuers of both mortgage

10.0 and public sector covered bonds.

In terms of public sector issuers,
we have only included issuers who
have covered bonds outstanding of
min. EUR250m issue size.

C] =Issuer Included in the cover
pool data analysis.

5.0

Source: Austrian covered bond issuers, Bloomberg, Danske Bank Danske Bank 17



B |
Regulatory treatment and relative value chart including both mortgage and
public sector covered bonds [sorted alphabetically]

Quick Facts EUR-denominated Austrian covered bonds ASW-spread curves
- min. size EUR300m and FXD rate

ic |LCRstatus Repo European | Covered ASW-spread curves for Austrian covered bonds
Issuer Morégage Se?:ltj::IgBl (if =EUR eligible CEIEI::L);Q Covered Bond|Bond Label pGO
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Source: Austrian covered bond issuers, Bloomberg, Danske Bank 1 0nly issuers with public sector covered bonds outstanding of min. EUR250m issue size are included. (P) Denotes a public sector covered bond Danske Bank 18



Comparison of mortgage cover pools - selected Austrian issuers



Cover pool data as of 30-03-2026/30-06-2026 - 1IN

Mortgage covered bonds: selected issuers including the largest ones (sorted
alphabetically]

. Mortgage Covered Outstanding Cover pool composition Geography, total mortgages
BBG Issuer rating Covered

ticker (M/S&P/F) '?,‘\’nr}:;f}r;;g Bonds
(EURm

BAWAG BAWAG AL (POS)/-/- Aaa/-/- 12,473 10,895 14% 2.00% 100% 0% 0.0% 48% 5%
Erste ERSTBK Al [PO?&_{_ AAI;L[IIED 0s]/A Aaa/-/- 30,929 26,271 18% 2.00% 72% 27% 0.3% 100% 0%
HYPO NOE HYNOE A2 (STABLE)/- / - Aal/-/- 3,667 2547 44% 2.00% 74% 26% 0.1% 88% 12%
HYPO OOE 0BLB -/ A(STABLE) /- -/ AA+/ - 2986 2512 19% 2.00% 95% 5% 0.3% 100% 0%
Hypo Tirol LANTIR -/ A(STABLE) /- Aaa/-/- 2,681 2,165 24% 2.00% 69% 31% 0.8% 100% 0%
Hypo Vorarlberg ~ VORHYP A3 [NEG) /- /- Aaa/-/- 6,559 4,887 34% 2.00% 53% 47% 0.0% 71% 29%
Oberbank OBERBK -/ A(STABLE) /- -/ AAA/- 4,363 2,091 109% 2.00% 73% 27% 0.0% 78% 2%
RBI reiay  ALISTABLE)/A-(STABLE)/ Aal/-/- 5729 3,975 44% 2.00% 29% 62% 9.3% 62% 38%
RLBNOE-Wien  RFLBNI A2 (STABLE)/ -/ - Aaa/-/- 9,983 6,827 46% 2.00% 61% 39% 0.0% 100% 0%
RLB OOE! RFLBOB A2 (STABLE)/ -/ - Aaa/-/- 9,219 3931 135% 2.00% 68% 31% 0.9% 100% 0%
U””:Arjgt':igank BACA A2 (STABLE) / A- (POS) / - Aaa/-/- 17,557 7,029 150% 2.00% 82% 18% 4.2% 100% 0%
VolksbankWien ~ VOWIBA A3 (NEG)/ -/ BBB [STABLE) Aaa/-/- 5026 2,789 80% 2.00% 79% 21% 0.0% 100% 0%

Source: Austrian covered bond issuers, Rating agencies, Danske Bank ! Cover pool A Danske Bank 20



Cover pool data as of 30-03-2026/30-06-2026 - 1IN

Mortgage covered bonds: selected issuers including the largest ones (continued])

Average loan size (KEUR) # Mortgage loans 10 largest exposures Loan seasoning WA Life (years) Fixed rate
BBG Indexed

ticker A
Residential

BAWAG BAWAG 0.00% 55.2%2 131,859 N/A 94,591 0 0.40% 0.00% 46% 0% 11.7 4.8 85% 100%
Erste ERSTBK 0.00% 57.4% 201,572 635,527 111,240 13,250 0.94% 1.29% 33% 13% 111 3.8 63% 56%
HYPO NOE HYNOE 0.00% 54.9% 222,468 2,173,595 12,221 435 6.22% 27.54% 45% 46% 7.8 3.2 62% 100%
HYPO OOE OBLB 0.00% 40.0% 842,320 922,832 33,541 164 18.11% 66.74% 61% 34% 10.9 3.9 45% 93%
Hypo Tirol LANTIR 0.00% 49.6% 180,270 677,037 10,192 1,217 4.28% 20.60% 58% 55% 10.0 ShS 34% 100%
Hypo Vorarlberg  VORHYP 0.00% 59.8% 219,930 1,614,061 15,901 1,897 4.69% 5.93% 24% 23% 15.2 3.0 44% 90%
Oberbank OBERBK 0.00% 54.0% 178,200 1,344,400 17,806 892 6.04% 17.36% 42% 30% 16.9 5.6 52% 100%
RBI RBIAV 0.00% 49.6% 158,658 4,195,024 10,336 847 3.52% 22.74% 58% 54% 6.5 2.8 100% 64%

RLB NOE-Wien RFLBNI 0.00% 49.5% 167,995 1,162,783 36,449 3,319 6.56% 14.76% 33% 17% 8.4 2.6 99.69% 78%
RLB OOE?! RFLBOB 0.00% 56.7% 149,434 310,775 42,129 9,151 6.39% 6.16% 48% 37% 114 4.7 100.00% 99%
Uniirjsti:igank BACA 0.00% 51.0% 202,631 3,448,002 68,280 863 9.33% 29.45% 10.0 583 100% 86%
Volksbank Wien ~ VOWIBA 0.00% 51.0% 123,349 262,206 32,117 4,060 0.84% 491% 64% 78% 18.7 3.2 100% 53%

Source: Austrian covered bond issuers, Danske Bank 1 Cover pool A, 2Unindexed Danske Bank 21



Cover pool data as of 30-03-2026/30-06-2026

Mortgage covered bonds

Cover pool, covered bonds, and nominal
over-collateralisation across issuers

35 150%

s Total Cover Assets
mmmm Outstanding Covered Bonds
==@=Nominal OC

Source: Austrian covered bond issuers, Danske Bank
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Mortgage assets by geography - only EEA +
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Cover pool data as of 30-03-2026/30-06-2026 - I

Mortgage covered bonds

Indexed LTV (residential) Loan seasoning over 60 months - residential and commercial
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Source: Austrian covered bond issuers, Danske Bank *BAWAG's LTV is unindexed Danske Bank 23



Cover pool data as of 30-03-2026/30-06-2026

Mortgage covered bonds

Fixed rate - assets vs bonds
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Source: Austrian covered bond issuers, Danske Bank

WA life (years) - assets vs bonds
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Cover pool data as of 30-03-2026/30-06-2026 - IR

Geographical distribution of mortgage assets differs quite a bit: some are more regionally
focused such as Oberbank and Hypo Tirol, while BAWAG and RBI have a significant part of their
mortgage assets abroad

Distribution of mortgage assets by region
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Source: Austrian covered bond issuers, Danske Bank Danske Bank 25



Comparison of public sector cover pools - selected Austrian
ISSUErs



Cover pool data as of 30-06-2025 -:|

Public sector covered bonds (sorted alphabetically]

. Public Sector Outstanding Cover pool composition Geography, total mortgages
BBG Issuer rating Covered

ticker (M/S&P/F) c°"e[r|\en°/'sb§;j":]at'"g Bonds
(EURm

BAWAG BAWAG A1(POS)/-/- Aaa/-/- 2,812 2,300 22% 2.00% 100% 0% 87% 13%
HYPO NOE HYNOE -/ A2 (STABLE)/ - Aal/-/- 5,337 4,100 30% 2.00% 99% 1% 100% 0%
Hypo Tirol LANTIR Aa2(POS)/ A (Stable) / - Aaa/-/- 1,049 333 215% 2.00% 98% 2% 100% 0%
K°m'::$::mdit KA -/ BBB [NEG) - -/ AA+/ - 1,623 1,410 15% 2.00% 95% 5% 72% 28%
RBI RBIAV Al (STABLE) / A- (STABLE) / - Aal/-/- 1,138 800 42% 2.00% 100% 0% 78% 22%
RLB NOE-Wien RFLBNI A2 (STABLE) /- / - Aaa/-/- 2,489 1,705 46% 2.00% 98% 2% 100% 0%
Danske Bank 27
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Cover pool data as of 30-03-2026/30-06-2026 - 1IN

Public sector covered bonds (continued]

Assets by borrower type WA Life (years) Fixed rate

Average
exposure
(kEUR)

# Public Sector 10 largest
exposures exposures

BBG
ticker

BAWAG BAWAG 0.00% 598,538 4,698 20.2% 76% 13% 0% 12% 11.0 48 61.3% 100%
HYPO NOE HYNOE 0.00% 113,467 46,671 29.9% 18% 80% 0% 2% 10.1 45 46.8% 100%
Hypo Tirol LANTIR 0.00% 1,410,956 1,033 63.7% 52% 48% 0% 0% 6.4 2.9 32.5% 100%

KomrA”L;JS”t?i':re‘jit KA 0.00% 899,294 1,805 20.2% 59% 24% 16% 0% 8.0 2.3 75.6% 99%
RBI RBIAV 0.00% 569,500 1,998 37.9% 67% 11% 22% 0% 13.0 3.8 30.4% 0%
RLBNOE-Wien  RFLBNI 0.00% 877,407 2,837 38.5% 25% 75% 0% 0% 16.2 36 24.7% 29%

Source: Austrian covered bond issuers, Danske Bank Danske Bank 28



Cover pool data as of 30-03-2026/30-06-2026

Public sector covered bonds

Cover pool, covered bonds, and nominal
over-collateralisation across issuers
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Source: Austrian covered bond issuers, Danske Bank
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Cover pool data as of 30-03-2026/30-06-2026 - I

Public sector covered bonds: assets by borrower type and 10 largest exposures
(%]

Assets by borrower type 10 largest exposures (%)
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Cover pool data as of 30-03-2026/30-06-2026 - I

Public sector covered bonds: WA life and share of fixed interest rate in assets
and bonds

WA life (years) - assets vs bonds Fixed rate - assets vs bonds
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Source: Austrian covered bond issuers, Danske Bank Danske Bank 31



Cover pool data as of 30-03-2026/30-06-2026 - IR

Geographical distribution of public assets: Hypo Tirol, RLB NOE-Wien and HYPO NOE are largely
regional players while BAWAG, Kommunalkredit Austria and RBI have well diversified assets
including some exposure to foreign countries

Distribution of public sector assets by region
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Changes in the ratings/outlook for selected covered bond issuers

BAWAG
Erste
HYPO NOE
HYPO OOE
Hypo Tirol
Hypo Vorarlberg
Oberbank
RBI
RLB NOE-Wien
RLB OOE*
UniCredit Bank Austria
Volksbank Wien

Kommunalkredit Austria

Source. Rating agencies, Danske Bank

BBG ticker

BAWAG
ERSTBK
HYNOE
OBLB
LANTIR
VORHYP
OBERBK
RBIAV
RFLBNI
RFLBOB
BACA
VOWIBA

KA

Issuer rating
(M/S&P/F)
Al (POS)/-/-

Al (POS)/ A+ (POS)/ A (STABLE
A2 (STABLE)/- /-
-/A(STABLE)/ -

Aa2(NEG)/ A [STABLE])/ -
A3 [NEG)/-/-
-/A(STABLE)/ -

Al (STABLE)/ A- (STABLE)/ -
A2 (STABLE)/-/-

A2 (STABLE) /- /-

A2 (STABLE)/ A- (POS)/ -
A3 (NEG)/ -/ BBB [STABLE)

-/BBB [NEG)-

Mortgage Covered bond rating Changes since October 2025
(M/S&P/F)
Aaa/-/-
Aaa/-/- Placed on positive outlook in April
Aal/-/- Changed from S&P to Moody'
-/ AA+ /- Downgrade of senior rating
Aaa/-/- downgrade of senior from S&P
Aaa/-/-
-/AAA /- Downgrade of Senior from S&P
Aal/-/-
Aaa/-/-
Aaa/-/-
Aaa/-/- Upgrade of senior debt by Moodys
Aaa/-/- downgrade of senior debt from Moody's and S&P
-/AA+/- upgrade of covered bond rating by S&P

Danske Bank 33



The Austrian banking sector - iIssuance dynamics
and regulatory requirements
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Deposits are comparably higher, with MREL paper and capital optimisation
adding to the covered bond-driven funding mix

Share of total funding (Q1 2026) Syndicated transactions of Austrian issuers (2026, EURm)
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Source: BondRadar, Bloomberg, Danske Bank (1) Customer deposits include deposits from other financial institutions and general governments (2) Also includes deposits from central banks Danske Bank 35
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MREL and subordination requirements on par with European average but lower
than in the Nordics

MREL requirements (% of TREA) Subordination requirement (% of TREA)
40% 40%
35% 35%
30% 30%
25% 25%
20% 20%
15% 15%
10% 10%
AT Fl DK SE NO AT Fl DK SE NO
e EU VG ———=EUavg

Source: EBA, Danske Bank Danske Bank 36



Low SNP needs explained - Erste as an example (2026

Austrian resolution MREL and subordination requirements in select EU member states
________________ ! Rosolution |
B i R 40% 35%
Erste Group Bank AG
& Savings Banks + other subs [69 ’”’“”‘ 30% 25%
20% 15%
(o]
____________________ 10% 5%
| 1 8 | I[] B | | :
| Ceska ' Slovenska e Cor:enr‘c::‘l‘alé \ 1 ErsteBank " Erste Bank !
! spofitelna : ' sporitelfia ! ! Romdnd : ! Hungary : ! Croatia ! 0% -5%
« & local subsidiarios_ ! | _8localsubsidiaries_ | | 8&localsubsidiaries_ ! | _&local subsidiaries ! | _& local subsidiaries ! AT cz RO SK HU HR

W MREL requirement e Subordination requirement
Erste Group follows an MPE resolution strategy with each resolution group issuing its external MREL debt

Resulting in a low SNP need Loan book split by geography
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Austria sits at the European top in terms of absolute CRE exposure - the Austrian
central bank has reacted by introducing an extra risk buffer

Austria is the country with the largestincrease in the The sectoral systemic risk buffer (sSyRB) introduced in July 2025
NPL ratio for CRE (change in pct. points from YE '23 to H2 '25) has been lifted to 2% and is set to rise further
4

3 July 1,2026 ccyB BBM
(residential
real estate)

2

0

Calibration 2.5 0.45-1.75 0.5-1.0 2.0 for Guideline:
in % CRE 90% LTC,
exposure 40% DSTI,
. — (3.5 max.

=

0 e effective maturity of
July-27) 35 years
-1
Number of All n.a. 7 (consolidated) 12 (consolidated) All banks All banks
banks banks 8 (unconsolidated) 11 (unconsolidated)
-2
Note: CCoB = capital conservation buffer; CCyB = countercyclical capital buffer; O-SllI buffer = capital buffer for other systemically
-3 important institutions; SyRB = systemic risk buffer; sSyRB = sectoral systemic risk buffer; BBM = borrower-based measures; LTC =
loan-to-collateral ratio; DSTI = debt service-to-income ratio. Source: OeNB, FMSG.
-4
AT EE DE FR IE LV NL FI BE ES IT PT CY GR LU LT MT
Source: EBA, Danske Bank Danske Bank 38

Note: The definition of commercial real estate (CRE) is based on a sectoral perspective.



General disclaimer and disclosure

The following disclaimer and disclosure apply to all communication as such, including communication to which it is attached, linked to or otherwise referenced (the “Communication”). For the parts that refer to the
term “investment recommendation”, the disclaimer and disclosure are only applicable as far as the Communication falls under the definition in Regulation (EU) No 596/2014. The Communication has been prepared
by personnel in the LC&I's Sales & Trading departments or non-independent Research departments of Danske Bank A/S. The views set forward in the Communication may differ from views or opinions in other
departments of Danske Bank A/S. It constitutes a short-term view and is subject to change and Danske Bank A/S does not undertake to notify any recipient of the Communication of any such change. A list of all
previous investment recommendations on any financial instrument made in the past 12 months, including all previous investment recommendations made by the producer is available upon request, free of charge.

The LC&I's Sales & Trading departments’ or non-independent Research departments' personnel are not independent research analysts, and the Communication is not intended to constitute “investment research” as
that term is defined by applicable regulations. The Communication has as such not been prepared in accordance with the legal requirements designed to promote the independence of investment research and is not
subject to any prohibition on dealing ahead of the dissemination of the communication. The personnel in the LC&I's Sales & Trading departments or non-independent Research departments may be remunerated
based on investment banking revenues and may receive bonuses or other remuneration linked to specific investment banking transactions. Danske Bank A/S or its personnel may hold a position in any financial
instrument discussed herein. Personnel is subject to a Personal Account Dealing policies. Further, Danske Bank A/S may act as market maker or have performed other services for the entities mentioned, which could
include investment banking or other services, leading to payments or promises of payments. Prices and availability are indicative and may change without notice.

The Communication is provided for informational purposes only and should not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no circumstances be considered as,
an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments. Danske Bank A/S is not acting as an advisor, fiduciary or agent. Recipients of the Communication should obtain advice
based on their own individual circumstances from their own tax, financial, legal and other advisors about the risks and merits of any transaction before making an investment decision and only make such decisions
on the basis of the investor's own objectives, experience and resources. All investments carry risks. The value of any investment may fluctuate, and investors may get back less than they invested. Past performance
is not indicative of future results.

The Communication has been prepared independently and solely on the basis of available information that Danske Bank A/S considers to be reliable, but Danske Bank A/S has not independently verified the contents
hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or warranty, ex press or implied, is made as to and no reliance should be placed on the
fairness, accuracy, completeness, currentness or reasonableness of the information, opinions and projections contained in the Communication and Danske Bank A/S, its affiliates and subsidiaries accept no liability
whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on the Communication.

For current disclosures of Danske Bank A/S’ interests and potential conflicts of interest regarding issuers and financial instruments subject of investment recommendations please refer to the Danske Bank's
Disclosure and disclaimer webpage: https://danskeci.com/ci/research/disclosures-and-disclaimers.

Please note that while information on the great majority of relevant issuers and financial instruments are contained on this website, it may not contain information on all relevant issuers and financial instruments.
The absence of information on any relevant issuer or financial instrument should not be seen as an indication that Danske Bank A/S does not have any interests or potential conflicts of interest on the issuer or
financial instrument. Please contact your Danske Bank A/S representative for information regarding any issuer subject of investment recommendation that is not mentioned on
https://danskeci.com/ci/research/disclosures-and-disclaimers.

Danske Bank A/S is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts
business. Danske Bank A/S is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK]. Details on the extent of the regulation by the Financial Conduct Authority and
the Prudential Regulation Authority are available from Danske Bank A/S on request.

The Communication is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank
A/S’ prior written consent.
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. . . . . . . . -:I
Disclaimer related to distribution in the United Kingdom

In the United Kingdom, the Communication is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 (the ‘Order’]; (I} high net worth entities falling within article 49(2)(a) to (d) of the Order; or (Ill) persons who are an elective professional client or a per se professional client
under Chapter 3 of th e FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other
persons should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

The Communication is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus
Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will
also be deemed to have represented and agreed that it has not received this document on behalf of persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent
legislation exists) for whom the investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any
person in the EEA who is not a Qualified Investor should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the United States

The Communication was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and
related interpretations issued by the U.S. Securities and Exchange Commission. The communication is intended for distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6.
Danske Markets Inc. accepts responsibility for this investment recommendation in connection with distribution in the United States solely to ‘U.S. institutional investors'. Any U.S. investor recipient of the
Communication who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial instruments may
entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

The Communication is for the general information of our clients and is a ‘solicitation’ only as that term is used within CFTC Rule 23.605 promulgated under the U.S. Commodity Exchange Act. Unless otherwise
expressly indicated, the Communication does not take into account the investment objectives or financial situation of any particular person.
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